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Dear Sir, 

 

ACTIVITIES REPORT FOR THE QUARTER ENDED DECEMBER 31, 2009 –   HIGHLIGHTS 
 Group Consolidated Result – Haoma Mining’s unaudited consolidated financial result for the three 

months ended December 31, 2009 was a before tax loss of $0.61 million after interest of $0.68 million, 
depreciation and amortisation of $0.19 million and group exploration, development and test work 
expenditure of $0.39 million.  The result for the Quarter includes a $600,000 profit on disposal of 
Haoma’s Linden tenement group in the Eastern Goldfields district of Western Australia. . 

 On December 17, 2009 shareholders were advised at the AGM that AGR Matthey advised Haoma they 
returned 53.75 oz gold (470.68 g/t from the four tonnes of Concentrate ore treated in the Bamboo 
Creek Plant) from smelting ‘Steel Wool’ which had been used to collected gold when stripped from 
‘Loaded Carbon”. The amount of gold produced (53.75 oz) was significantly more than 11.69 oz 
gold or 88.51 g/t expected based on conventional assays.  

 Daltons Joint Venture (E45/2186, E45/2187, E45/2921, E45/2922) – Haoma 25%, Giralia 75% 
(Includes 100% Haoma M45/780, M45/847, P45/2292–2298) – ProMet Engineers Pty Ltd 
(“ProMet”) were commissioned to prepare a Scoping Study for the Mt Webber Iron Ore Project, 
targeting the production of direct shipping iron ore (“DSO”) at 2 million tonnes per year by open pit 
mining. A number of mining, processing and transport options were considered. 

The Base Case yields a NPV (10%) of A$170 million and an IRR of 53.9% with 30% equity and 
70% debt funding.  The estimated capital and operating costs for an owner owned and operated plant 
and equipment (Base Case) and leasing of mining fleet and contract trucking (Alternative 1 below) with 
an accuracy of ±25% are: 

Case Description CAPEX 
Contingency 

Included 
OPEX 
 $/t (#) 

Base Case Owned and operated $115m $19.3m $41.12 

Alternative 1 Lease and contract trucking $49.5m $7m $47.80 

# Note: Excluding Royalties    
Almost half (47%) of the total operating costs (OPEX) are related to road haulage. The operating costs 
would be significantly lower if access to either the BHP Billiton or the Fortescue Metals Group (FMG) 
rail infrastructure can be negotiated.  As part of the Scoping Study, a single PQ diamond core hole was 
drilled to provide material for preliminary testwork.  Hole RDDW001 was drilled to 70.5 metres depth 
on the eastern edge of the deposit close to previous RC hole RCDW021.  The hole tested the main 
southern zone but did not drill through to the lower mineralised zone.  Five drill core composites were 
selected for testwork.  The core hole returned an intersection from 0 to 64.5 metres @ 58.27% Fe, 
including 24 to 64.5 metres @ 62.32% Fe, 1.59%SiO2, 1.05% Al2O3, 0.12%P, 0.013% S and 7.63% 
LOI. 

 Operations at Haoma’s Cookes Hill Quarry – During the Quarter 157,574 tonnes of dolerite 
aggregate was mined from the Cookes Hill Quarry and crushed by BGC Contracting Pty Ltd. Haoma 
received royalties of $78,346. 
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1.  GROUP CONSOLIDATED RESULT TO DECEMBER 31, 2009 

Haoma Mining NL Consolidated 
Profit & Loss  

2008/09 
2nd Qtr 

($m) 

2008/09 
Full Year 

($m) 

2009/10 
1st Qtr 
($m) 

2009/10 
2nd Qtr 

($m) 

2009/10 
YTD 
($m) 

Operating Revenue 
Sale of Gold 
Sale of Gold Nuggets 
Royalties 
Retail Sales & Misc. 
Profit on Sale of Assets 

 
0.06 
- 
0.07 
0.08 

 
0.07 
0.04 
0.41 
0.32 

 
- 
- 
0.23 
0.06 

 
0.07 
- 
0.08 
0.03 
0.60 

 
0.07 
- 
0.31 
0.09 
0.60 

Operating Revenue 0.21 0.84 0.29 0.78 1.07 
Operating profit before interest, 
depreciation, amortisation,  
exploration and development costs:
Interest 
Depreciation & amortization  
Exploration, development & test work

 
 

(0.46) 
(0.50) 
(0.08) 
(0.55)

 
 

(1.54) 
(2.21) 
(0.37) 
(1.82) 

 
 

(0.26) 
(0.68) 
(0.08) 
(0.73) 

 
 

0.65 
(0.68) 
(0.19) 
(0.39) 

 
 

0.39 
(1.36) 
(0.27) 
(1.12) 

Operating (loss) before tax  (1.59) (5.94) (1.75) (0.61) (2.36) 
 

Bamboo Creek  Processing      

Gold Production (ozs)  48 60 - 57 57 

Gold sold (ozs)  48 60 - 57 57 

Av. Selling price ($/oz)  1,244 1,228 - 1,311 1,311 

Bamboo Creek silver prod’n       

Silver Production (ozs)  11 11 - 22 22 

 
1.1  Haoma’s Group Consolidated Result  

Haoma Mining’s unaudited consolidated financial result for the three months ended 
December 31, 2009 was a before tax loss of $0.61 million after interest of $0.68 million, 
depreciation and amortisation of $0.19 million and group exploration, development and test 
work expenditure of $0.39 million.  The result for the Quarter includes a $600,000 profit on 
disposal of Haoma’s Linden tenement group in the Eastern Goldfields district of Western 
Australia. 
 

1.2 Funding of Group Operations 

Since February 2007, funding for the Company’s operations has been provided by Haoma’s 
major shareholder, Leaveland Pty Ltd.  Leaveland has confirmed that until further notice it 
will fund the company's cash flow requirements while the Bamboo Creek Processing Plant 
remains on care and maintenance. 

At December 31, 2009 the principal debt to Leaveland was $28.427 million.  Haoma has 
approved payment of interest to Leaveland at the 30 day commercial bill rate plus a facility 
margin (margin 4% from April 1, 2009).  Interest on the debt will accrue until such time as 
the company is in a position to commence interest payments.  Interest accrued for the 3 
months to December 31, 2009 was $676,855.  Total interest accrued and unpaid to 
December 31, 2009 is $6.534 million. 

1.3 Forward Gold Sale Contracts:   No future gold production is sold forward. 
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2. OPERATIONS AT BAMBOO CREEK, WESTERN AUSTRALIA  
 

2.1 Refined Elazac Assay Method and Refined Elazac Extraction Method (Elazac Process) 
 

During the Quarter extensive Laboratory Trials using the Elazac Process continued at 
Bamboo Creek and the University of Melbourne.  
 
On December 2, 2009 shareholders were advised test results then released showed 
Bamboo Creek gold bearing ore and tailings can now be processed in the Bamboo 
Creek Plant and significant quantities of gold and silver produced. This had not been 
possible until the latest test results. 
 

The following are details of the Haoma December 2, 2009 ASX Report regarding Refined 
Elazac Extraction Method to process a four tonne bulk ore trial at Bamboo Creek 
Plant  (See Haoma Mining NL Annual Report, Section 1.4): 

 
On December 17, 2009 shareholders were advised by the Chairman that AGR Matthey 
advised Haoma they returned 53.75 oz gold (470.68 g/t from the four tonnes of 
Concentrate ore treated in the Bamboo Creek Plant) from smelting ‘Steel Wool’ which had 
been used to collected gold when stripped from ‘Loaded Carbon”. The amount of gold 
produced was a lot more than expected. Namely, shareholders were advised on 
November 24, 2009 that conventional assays showed the gold recovery would be 11.69 oz 
gold or 88.51 g/t. 
 
AGR Matthey also advised Haoma they recovered 21.6 oz of silver (204 g/t); Haoma 
expected 1.18 oz or 9.18g/t silver. 
 
Not all of the Steel Wool used to extract gold and silver from the four tonnes of Bamboo 
Creek Concentrate was sent to AGR Matthey as some was kept for further tests. Results 
from further tests have enabled a better understanding of ‘why’ there are assay and 
extraction problems with Bamboo Creek ores. 
 
The following is the total amount of gold and silver produced or now held on Steel Wool: 
 
 - 60.53 oz of gold (worth about $78,000) 
 - 26.24 oz of silver 
 
Re-processing the four tonnes of Bamboo Creek Concentrate through the Bamboo Creek 
Plant has now been completed. Shareholders will be advised how much additional gold and 
silver is produced when known. 
 
Work has begun on modifying the Bamboo Creek Plant to enable the Refined Elazac 
Extraction Method to be used on a continuous basis with gold, silver and other metals 
being produced on a commercial basis. 
 
While recent results indicates there is still an assay problem when measuring the amount of 
gold and silver in Bamboo Creek ore, the Refined Elazac Extraction Method can 
definitely recover a lot more gold and silver than traditional assays indicate. 
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3. EXPLORATION AND EVALUATION ACTIVITIES IN WESTERN AUSTRALIA 

Figure 1: Pilbara, WA Area Project Location Map 
Source: Moly Mines Ltd (Now included in Moly Mines’ map are locations of Bamboo Creek, 

Normay Mine, Cookes Hill BGC Quarry, Daltons/ Mt Webber and the Comet Mine) 
 

3.1 Daltons Joint Venture (E45/2186, E45/2187, E45/2921, E45/2922) – Haoma 25%, 
Giralia 75% (Includes 100% Haoma M45/780, M45/847, P45/2292–2298) 

Haoma holds a 25% interest in the Daltons Joint Venture with Giralia Resources NL 
(“Giralia”) 75% interest.  The Daltons JV tenements are located 150 kilometres south of Port 
Hedland and only 20 to 30 kilometres east of the BHP Billiton and FMG rail lines in the 
Pilbara region of Western Australia.  Haoma retains rights to 100% of the gold/silver and 
tin/tantalum mineralisation. 

On December 17, 2009 Haoma Mining reported the findings of an independent Scoping 
Study prepared by ProMet Engineers Pty Ltd in relation to development options for the Mt 
Webber iron ore deposit, part of the Daltons Joint Venture. 

The Daltons JV’s Mt Webber deposit has an Inferred Mineral Resource reported on 14 
September 2009 of 40 million tonnes @ 57.3% Fe, including 33.8 million tonnes @ 57.9% 
Fe, 1.44% Al2O3 (63.06% CaFe) in the Main Southern Zone. The Daltons JV tenements at 
Mt Webber directly adjoin Atlas Iron Limited’s Mt Webber prospect, which has a reported 
resource of 43.7 million tonnes @ 57.4% Fe. 

ProMet Engineers Pty Ltd (“ProMet”) were commissioned to prepare a Scoping Study for 
the Mt Webber Iron Ore Project, targeting the production of direct shipping iron ore 
(“DSO”) at 2 million tonnes per year by open pit mining. A number of mining, processing 
and transport options were considered. 
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Mining, processing and trucking options considered were: 

 Owner owns and operates the plant and equipment (Base Case). 
 Owner owns and operates the processing plant and infrastructure, and leases the mining 

fleet and contracts out the transport to port to a contractor who purchases and operates 
his own trucking fleet (Alternative 1). 

 Build, own and operate by the contractor. 

 

Logistic options reviewed were: 
 Road haul to Port Hedland, sales FOB ship 
 Road haul to rail loop at 3rd party rail, sales FOB rail wagon 
 Road haul to rail loop at 3rd party rail, sales FOB ship. 

 

The proposed Base Case operation would consist of: 
 mining by conventional truck and shovel methods; 
 mobile crushing and screening plant; 
 mine product stockpiles; 
 fleet of side tipping truck/trailers, ~115 t net payloads; and 
 use of port facilities at Pt Hedland. 

 

The Base Case yields a NPV (10%) of A$170 million and an IRR of 53.9% with 30% equity 
and 70% debt funding. 

The estimated capital and operating costs for an owner owned and operated plant and 
equipment (Base Case) and leasing of mining fleet and contract trucking (Alternative 1 
below) with an accuracy of ±25% are: 

Case Description CAPEX 
Contingency 

Included 
OPEX 
 $/t (#) 

Base Case Owned and operated $115m $19.3m $41.12 

Alternative 1 Lease and contract trucking $49.5m $7m $47.80 

# Note: Excluding Royalties    

 

Almost half (47%) of the total operating costs (OPEX) are related to road haulage. The 
operating costs would be significantly lower if access to either the BHP Billiton or the 
Fortescue Metals Group (FMG) rail infrastructure can be negotiated.  

ProMet consider that the project has attractive returns and is viable under a number of 
different development scenarios from fully owner owned and operated (Base Case) to 
various combinations of leasing and contracting out. The implementation schedule for the 
Project indicates that it may be possible to achieve a first shipment of ore by the 2nd Quarter 
of 2011.  ProMet has recommended that the Daltons JV proceed directly with further 
drilling, testwork and environmental studies as part of a Definitive Feasibility Study to 
confirm these results. 

As part of the Scoping Study, a single PQ diamond core hole was drilled during the Quarter 
to provide material for preliminary testwork.  Hole RDDW001 was drilled to 70.5 metres 
depth on the eastern edge of the deposit close to previous RC hole RCDW021.  The hole 
tested the main southern zone but did not drill through to the lower mineralised zone.  Five 
drill core composites were selected for testwork as shown in the Table 1 below: 
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Table 1:  Hole RDDW001 – PQ Core Composites Head Assays 

From To 
Fe  

(%) 
SiO2 
 (%) 

Al2O3 (%) P 
 (%) 

S 
 (%) 

LOI-1000 
 (%) 

0 15 49.28 21.21 1.53 0.004 0.035 5.53 
15 24 53.84 11.15 2.05 0.074 0.026 7.74 
24 34.5 63.62 1.52 1.00 0.109 0.018 5.64 

34.5 48 63.17 1.63 0.98 0.088 0.014 6.32 
48 64.5 60.80 1.61 1.15 0.144 0.010 9.98 

The drill core from Hole RDDW001 returned an intersection from 0 to 64.5 metres @ 
58.27% Fe, including 24 to 64.5 metres @ 62.32% Fe, 1.59%SiO2, 1.05% Al2O3, 
0.12%P, 0.013% S and 7.63% LOI. 

Three composite samples of ore from RDDW001 (24-34.5metres, 34.5-48metres and 48- 
64.5metres) were tested by: 

 drop testing to simulate breakage of the ore as the ore is handled from crushing through 
to the ship; 

 assaying by size to see if any size fraction contains the bulk of the impurities (Al2O3, 
SiO2, P)         

 physical testwork to determine the physical characteristics of the ore. 

The testwork led to the following conclusions: 

Drop Tower Testwork: The lump to fines ratio (ship) varied with depth, ranging from a 
high 56.8% : 43.2% to a low of 32.4% : 67.6% before increasing again. The depth weighed 
average is anticipated to be in the vicinity of 45% : 55%. 

Sizing Testwork: The samples (-24 m to -64.5 m), are DSO grade material which do not 
need to be further upgraded as impurities are below critical levels. There is no indication of 
high Al2O3 fines reporting to the finest fraction for potential removal by washing. The DSO 
ores, i.e. Samples 3, 4a and 5, have low Al2O3 content which is attractive to steel mills 
however, the P (>0.12%) may cause marketability problems and/or cause a penalty to be 
invoked. 

Physical Testwork: The Crusher Work Index (“CWI”) and Unconfined Compressive 
Strength (“UCS”) of the samples indicate that the ore is fairly soft and suitable for the 
application of mineral sizers for crushing. The Abrasion Index (“AI”) of the samples is low, 
indicating that the ore is not very abrasive. Typical results were achieved from the specific 
gravity and bulk density testwork done on the ore. 

Recommendations from the ProMet Scoping Study are that: 

 similar testwork be undertaken on a number of different drill core samples to confirm 
that these results are typical for the ore body; 

 pilot plant testwork may be carried out to confirm the parameters used for the design 
basis and generate the larger samples for required engineering testwork and marketing 
purposes; and 

 thermal testing of lump and fines be undertaken for marketing purposes. 
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Figure 2:  
Location plan Daltons GIR/HAO JV tenements          100% Haoma’s Soansville Mining Leases 

                                                                                                    (M 45/780, M 45/847) 
 
 
The information in Section 3.1 of this report that relates to the Scoping Study has been approved for release by 
ProMet Engineers. 
 
The information in Section 3.1 of this  report that relates to in-situ Mineral Resources is based on information 
compiled by Mr Chris Allen of CSA Global. Mr Chris Allen takes overall responsibility for the reported 
Mineral resources. He is a Member of the Australian Institute of Geoscientists and has sufficient experience, 
which is relevant to the style of mineralisation and type of deposit under consideration, and to the activity he is 
undertaking, to qualify as a Competent Person in terms of the ‘Australasian Code for Reporting of Exploration 
Results, Mineral Resources and Ore Reserves’ (JORC Code 2004 Edition). Mr Chris Allen consents to the 
inclusion of such information in this Report in the form and context in which it appears. 
 
The information in Section 3.1 of this report that relates to Exploration Results, Mineral Resources or Ore 
Reserves is based on information compiled by R M Joyce, who is a Member of the Australasian Institute of 
Mining and Metallurgy. R M Joyce has sufficient experience which is relevant to the style of mineralisation 
and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent 
Person as defined in the 2004 Edition of the 'Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves'. R M Joyce consents to the inclusion in the report of the matters based on his 
information in the form and context in which it appear. 
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Figure 3: 
Mt Webber iron ore prospect.  Daltons Joint Venture tenements in yellow. 
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Figure 4:  Mt Webber Cross Section 
 
 

 
Figure 5:  Photograph of Mt Webber looking south showing GIR/HAO drilled area in foreground 
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Figure 6:  Looking north-west from Mt Webber to adjacent Daltons JV ‘Western Ranges’ terrain 
where iron ore surfaces rock samples have obtained assay grades greater than 50% iron. 

 

3.2 North Pole (M45/649, M45/648, M45/442, M45/650, M45/651, M45/328, M45/329, M45/665,   
M45/302, M45/514, M45/395, E45/2532 (pending), E45/3218, E45/3219 

In the March 2008 Quarterly Report shareholders were advised that follow-up rock chip 
sampling, using 3 sampling traverses, was conducted over the North Pole Area previously 
reported to contain significant iron and manganese grades. Those results were encouraging and 
included outlining an unexpected zinc anomaly. Most samples returned good iron and 
manganese grades, with some samples showing high gold levels. 

Several areas between the area sampled and the Normay Plant/Camp were found to have small 
outcropping mafic units which showed strong iron concentrations.  One of these outcrops 
(Area 3) was sampled and returned high levels of iron.   

 

Table 2: Area 3 – Rock Chip Sample Assays – Significant Results obtained March 2008 [Note:3] 
 

AREA 3 – SIGNIFICANT ROCK CHIP SAMPLE ASSAYS 

SAMPLE EAST NORTH 
Au 

ppm 
Al2O3 

% 
CaO 

% 
Fe2O3 

% 
MnO 

% 
P2O5 

% 
SO3 
% 

SiO2 
% 

V 
ppm 

Zn 
ppm 

LOI 
1000 

% 
665-109 750667 7664327 <0.01 7.13 0.87 67.1 0.77 0.425 <0.001 10.15 168 400 11.9 

665-110 750738 7664352 <0.01 6.82 0.05 71.5 0.08 0.558 <0.001 8.08 280 300 11.7 

665-111 750735 7664344 <0.01 3.75 0.07 77.6 0.12 0.664 <0.001 5.01 168 200 11.85 
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Figure 7: North Pole 2008 Rock Chip location plan 

Area 3 
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During the past Quarter extensive historical research (including data entry) from the 1969 – 1971 
Kennecott Exploration (Australia) Ltd regional exploration programme was completed. Included 
were over 1400 geochemical samples covering Haoma’s North Pole and North Shaw tenements. The 
stream sediment samples were analysed for copper, lead, zinc and nickel. 
 
In addition Haoma received copies of three Sipa Resources Ltd/Ashling Resources reports (April 
1993, April 1994 & August 1995) and one CRA Exploration Pty Ltd (March 1996) report prepared 
for the WA Department of Minerals and Energy covered their regional exploration programmes.  

The data is in the process of being evaluated with significant sample grades being plotted. A field 
program is planned to be undertaken in the current Quarter .Further data entry is in the process of 
being completed. The data will then be merged into Haoma’s extensive regional database.  

Initial interpretation of the data has highlighted a possible lead, zinc, gold, and silver area of interest 
in E45/3218 (Figure 8 below) in the North Pole area which will be followed up during the current 
Quarter. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Figure 8:  North Pole area of interest in E45/3218 
 
 

 

 

 

 

 

 



13 

3.3    Banded Iron Formation found near Bamboo Creek (E45/3217)  

 

During the Quarter a ‘rock chip’ sampling program in the western section of Haoma’s Bamboo Creek 
tenements obtained significant surface ‘rock chip’ assay results over more than 2.5 km with grades 
greater than 40% iron from three out of 16 samples to date.  

The results indicate that Moly Mines (MOL) Banded Iron Formation (which contains the Spinifex 
Ridge Iron Ore deposits) extends into Haoma’s Bamboo Creek Exploration Tenement E45/3217 (See 
Figures 1, 10 & 11).  

The mineralisation on Haoma’s tenement E45/3217 is approximately 8 km from the Bamboo Creek 
Plant and township. The Bamboo Creek Plant has both crushing and screening facilities which could 
be easily re-engineered to process iron ore mined in the area.  

To further advance exploration on E45/3217 a work programme involving up to 20 RC drill holes is 
being forwarded to the WA Department of Mines and Petroleum for approval. The programme is 
expected to commence before the end of the fourth Quarter of 2009/10. 
 

 
 
Figure 9: Haoma’s Bamboo Creek Plant 
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Figure 10:   Haoma’s Bamboo Creek Tenements 
 

 
Figure 11:  Moly Mines Banded Iron Formation (in black) extending in Haoma’s Tenements 
E45/3217 
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Figure 12:  Bamboo Creek Iron Ore sample locations (Tenement E45/3217) 

 

 

 

 
Figure 13:   Haoma’s Spinifex Ridge Terrain  
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3.3   Newly identified Gomez Prospect found near Bamboo Creek Mine   

Rock Chip/Soil sampling at the newly identified and named Gomez Prospect  returned significant 
gold results shown in Table 3 below. 
 
Table 3: Gomez Prospect Rock Chip/Soil Sampling Results 
  
 

Sample Id Sample Number GDAE GDAN Au ppm 
GZ-001 GZ-001 210653 7681001 0.11 
GZ-014 GZ-014 210746 7680750 0.16 
GZ-024 GZ-024 210700 7681102 0.64 
GZ-025 GZ-025 210693 7681092 0.89 
TP001 TP001 210273 7681445 0.12 
TP003 TP003 210269 7681428 0.51 
THE PATCH THE PATCH 225369 7653622 0.31 
TP007 TP007 210206 7681451 1.05 
TP008 TP008 210230 7681457 1.37 
TP009 TP009 210243 7681452 3.33 
TP010 TP010 210260 7681475 0.88 

 
The Gomez Prospect consists of a small group of old workings (not previously sampled or named) to 
the west of the known Bamboo Creek line of workings.   
 
Although the surface expression of the workings are small, 20m long to an approximate 10m depth  
(Samples TP001 – TP010, THE PATCH), the old workings are within a highly weathered ultra 
mafic/quartz veined shear zone.  Samples GZ-001 – GZ-025 were collected to the south east (600m) 
of the Gomez old workings in an area of shearing and intrusion.   
 
Follow up work on the Gomez Prospect will begin in the current Quarter.. 

 

Figure 14:  Haoma’s Spinifex Ridge Iron Outcrop 
 

Figure 15:   Haoma’s Spinifex Ridge Iron Outcrop 



17 

 
3.4 Cookes Hill (E45/2983 (previously E45/1562), M45/1005, M45/1031 - 1036) - Including BGC 

Tribute Agreement to Mine Dolerite from Haoma’s Cookes Hill Quarry 
 
The Haoma Quarry at Cookes Hill is operated by BGC Contracting Pty Ltd.  BGC Contracting mine 
and crush dolerite aggregate which is being supplied to BHP Billiton railways for its new Pilbara 
railway line. 
 
Haoma earns a royalty of $0.75c per tonne for railway ballast and $0.40c per tonne for by-product. 
During the Quarter 157,354 tonnes of material were mined from the Cookes Hill Quarry and Haoma 
received royalties of $78,346. 

 
 

3.5 Linden Project (E39/293, E39/428, M39/255, M39/649, M39/650, M39/794, M39/795, 
P39/2974, P39/2975, P39/2976 

 
On December 17, 2009 shareholders were advised by the Chairman that Haoma had sold all Linden 
tenements (E39/293, E39/428, M39/255, M39/649, M39/650, M39/794, M39/795, P39/2974, 
P39/2975, P39/2976) and Linden Camp to Exterra Resources Pty  Ltd (ACN: 138 222 705).  

Exterra Resources Pty Ltd plans to list on the Australian Stock Exchange and has indicated that its 
primary focus is to acquire and mine narrow, high grade, high margin gold deposits. 

The sale price was $2.1 million comprising $1.1 million in cash and a secured $1 million Exterra 
Resources Pty Ltd Convertible Note which may be converted to 10 Million ordinary shares.  The 
Convertible Note may be converted at any time in an 18 month period following Exterra Resources 
Pty Ltd gaining admission to the official list of the Australian Stock Exchange. 

In addition, at the time of Exterra Resources achieving ASX listing, Exterra Resources will pay 
Haoma a further amount of $500,000 for recovery of relevant tenement costs incurred by Hoama.  

Linden is located approximately 200km northeast of Kalgoorlie in the Eastern Goldfields Province 
of Western Australia. The Directors of Exterra Resources Pty Ltd intend to offer Haoma 
shareholders a priority allocation of shares in Exterra Resources Pty Ltd’s Initial Public Offer 
(IPO). 

 

4.  EXPLORATION ACTIVITIES IN THE RAVENSWOOD DISTRICT - QUEENSLAND  

 
4.1 Ravenswood District Tenements 

 
During the Quarter activities focussed on issues concerning Native Title on Kitchener Mining Pty 
Ltd (100% owned by Haoma) Queensland tenements. An industry consultant represented 
Kitchener in negotiations with the local native claimants.  It is hoped that an equitable agreement 
can be reached which will mean Kitchener can further advance mining activities on their 
Queensland tenements. 

Tenement exploration activities were limited in the Ravenswood District due to the serve wet 
season which has not yet finished. 
 
Activities focussed on reviewing extensive geological data from Kitchener’s tenements in both the 
Ravenswood and Charters Towers Districts.  An extensive exploration program is planned to 
commence during the present Quarter. 
  
There were future discussions with Resolute Mining NL in relation to processing ore from 
Kitchener’s Ravenswood District tenements which contain commercial quantities of gold, copper 
and other metals. 
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4.2 Mt Canton Prospect (EPM 14038) 
 

During 2009 data recently collected was evaluated. A program of costaining is planned to commence 
once the present wet ends. Figure 6 below shows the area concerned. 

 
 

4.3 Burdekin Gold Tenements (EPM 14297) 
 
During 2009 data collected at the Fisherman’s Prospect was evaluated. A program of costaining is 
planned to commence once the wet ends. Figure 6 below shows the area concerned. 

 

 
Figure 14: Queensland Mt Canton and Burdekin Tenement Sampling Locations 

 
 
 
Yours sincerely, 

 

Gary C Morgan 

CHAIRMAN 
 

 


